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SOVEREIGN WEALTH FUNDS
Jordan’s Lost Opportunity
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“A Sovereign Wealth Fund (SWF) is a
state-owned investment fund or entity
that is commonly established from
balance of payments surpluses, official
foreign currency operations, the proceeds
of privatizations, governmental transfer
payments, fiscal surpluses, and / or
receipts resulting from resource exports”
(Sovereign Wealth Fund Institute).

The establishment of SWFs involves a
myriad of objectives. These include:

1.To protect and stabilize the budget and
the national economy from excess or
unwarranted changes in reserves /
exports.

2.To increase national savings for the
well-being of future generations.

3.To fund social and economic develop-
ment.

4. To diversify national economies from
non-renewable commodity exports.

Assets of Sovereign Wealth Funds / August 2018 ($ Billion)

Emirates Investment Authority (UAE)

Texas Permanent School Fund (USA-Texas)
Khazanah Nasional (Malaysia)

Turkey Wealth Fund (Turkey)

Samruk-Kazyna JSC (Kazakhstan)

Alaska Permanent Fund (USA-Alaska)

Libyan Investment Authority (Libya)

MNational Welfare Fund (Russia)

National Development Fund of lran (Iran)
Australian Future Fund (Australia)

Korea Investment Corporation (South Korea)
Mubadala Investment Company (UAE-Abu Dhabi)
Investment Corpaoration of Dubai (UAE-Dubai)
National Social Security Fund (China)

Qatar Investment Authority (Qatar)

Public Investment Funds (Saudi Arabia)

Temasek Holdings (Singapore)

Government of Singapore Investment Corporation
SAFE Investment Corporation (China)

SAMA Foreign Holdings (Saudi Arabia)
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Kuwait Investment Authority (Kuwait)
Abu Dhabi Investment Authority (UAE-Abu Dhabi)
China Investment Corporation (China)

Government Pension Fund (Morway)
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1,058.1

The size of all SWFs in the world is equal to $ 9.1 trillion (August 2018). The largest 25 SWFs accounted for
about 95% of the assets of all SWFs in the world ($ 7.7 trillion). A total of 9 Arab SWFs are among the largest
25 funds in the world. Together, they constitute about 37% of the assets of all SWFs in the world.

INAN UTS HEL L, Sovereign wealth funds allocate their assets across three investment class-
es and these are (1) Fixed-income securities (bonds), (7) Global public equities, and (2) other investments
that include venture capital and hedge funds, real estate, and infrastructure investments. It is also impor-
tant to highlight that what makes SWFs attractive, is their intrinsically long-term and large-scale nature.
Within this context, relevant stakeholders in Jordan must ask why the existing SWFs are not attracted to
the Jordanian economy? Some serious effort must be spent on this issue!!




